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PROFILE AND GROUP STRUCTURE
Datatec is an international ICT solutions and services group operating in more than 50 countries across North America, Latin 
America, Europe, Africa, the Middle East and Asia-Pacific. The Group’s service offering spans the technology, integration and 
consulting sectors of the ICT market.

Datatec operates two main divisions:
• Technology – Westcon International: Technology distribution of security and networking products; and
• Integration and managed services – Logicalis: ICT infrastructure solutions and services.

The specialist activities of Management Consulting and Datatec Financial Services are included with the corporate head office 
functions in the “Corporate, Management Consulting and Financial Services” segment of the Group.

Datatec Limited (the “Company”), a South African company with registration number 1994/005004/06, is the parent company of 
the Group. The Company’s shares are listed on the JSE Limited with share code DTC and ISIN ZAE000017745.

STATED SHARE CAPITAL
Authorised stated share capital
The authorised stated capital of the Company as at 28 February 2021 and 29 February 2020 is R4 000 000, made up of 
400 000 000 ordinary shares.

Issued stated capital
As at 28 February 2021 and 29 February 2020, the issued stated capital amounted to R2 014 500, divided into 201 450 000 ordinary 
shares.

DIVIDEND POLICY
The Group’s policy is to maintain a fixed three times cover relative to underlying* earnings when declaring ordinary dividends.

FINAL FY21 DIVIDEND 
The Board declared a final cash dividend with scrip alternative of 100 South African cents per share (approximately 7.1 US cents 
per share), which is in excess of the amount determined under the dividend policy. This decision was informed by the strength of the 
statement of financial position and enhanced liquidity in the Group, positive operating profitability across all divisions of the Group 
and the cautiously optimistic trading outlook for the Group.

Covid-19 UPDATE
On 11 March 2020, the World Health Organization officially declared the novel coronavirus, Covid-19, a pandemic. Following this 
declaration and subsequent lockdowns, the Group’s immediate priority was to keep employees safe in accordance with government 
guidelines in all geographies of operation. This typically involved maximising working from home, social distancing and the 
implementation of advised measures to limit the spread of Covid-19.

The multi-year investments in Westcon International’s advanced systems and business automation enabled business continuity 
plans to be deployed effectively, with almost the entire workforce switching to remote working. Most of Logicalis’ global workforce 
was also able to work remotely, limiting disruptions during lockdown periods.

Although some delays and supply disruptions were experienced, especially in countries with highly restrictive lockdowns, 
the business operations coped very well and performed well ahead of expectations set at the start of the year. Increased demand 
for the Group’s technology solutions was experienced to support remote working during the lockdowns enforced throughout the 
world. In particular, demand for cloud computing, remote access solutions, virtualisation, security and unified communications 
remains strong. 

The Group underwent restructuring initiatives to reduce Covid-19-related risks, and to reduce its cost base.

The Group is not only focused on managing the risks brought about by Covid-19, but also on the opportunities it creates 
in the accelerated digitalisation it has brought about. The Group is well positioned to continue to benefit from this evolution. 
The positioning of the Group’s divisions remains strategically sound, with good demand for their solutions and services expected 
to continue as the world emerges from the current crisis and investments towards digital transformation accelerate.
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GOING CONCERN
The Board has satisfied itself that the Group has adequate resources to continue in operation for the foreseeable future. 

The Group currently has no need to undertake a capital restructuring and key executive management is in place. The Board is not 
aware of any material non-compliance with statutory or regulatory requirements and there are no pending legal proceedings other 
than in the normal course of business.

Solvency
The Board has determined that the Group is solvent with net assets at 28 February 2021 of US$583.2 million (FY20: US$572.3 million) 
and tangible net assets of US$268.7 million (FY20: US$281.0 million). The Group is expected to remain solvent over the next 
12 months.

Liquidity
In February 2020, Logicalis completed a new three-year US$155 million banking facility for its subsidiaries. This senior facility covers 
Logicalis’ operations throughout the world, excluding Latin America, which has its own separate credit facilities. It is used to fund 
working capital requirements and also includes a new acquisition credit line. In addition, the Latin American credit facilities are 
considered adequate in the current environment. 

Westcon International completed significant refinancing arrangements during FY21: 
• A two-year US$80 million new receivables securitisation facility for its Asia-Pacific subsidiaries (“Westcon APAC”). The new facility 

has been entered into with Westpac Banking Corporation, replacing Westcon APAC’s uncommitted financing facilities in Australia, 
New Zealand and Singapore, and was effective from 25 September 2020; and

• A three-year €275 million new invoice assignment facility for its European subsidiaries (“Westcon Europe”). The new facility 
was entered into with a European banking syndicate, led by Crédit Agricole Leasing & Factoring, and was effective from 
1 October 2020. This new facility replaced the previous US$224 million syndicated invoice financing facility.

The Group performed covenant projections to confirm that banking covenants are unlikely to be breached for the next 12 months.

The Group ended FY21 with much reduced net debt (US$61 million) compared to FY20 (US$140 million).

Trade receivables and inventory are of a sound quality and adequate expected credit losses have been recorded.

The Group’s forecasts and projections of its current and expected financial performance show that the Group is expected to operate 
within the levels of its banking facilities for at least 12 months from the authorisation date of these annual financial statements. The 
Group’s projections indicate that covenants are likely to be met and the Covid-19 pandemic is not expected to impact the Group’s 
ability to meet its banking covenants.

Conclusion
The Group’s projections show that the Group has sufficient capital and liquidity to continue to meet its short-term obligations, and 
as a result, it is appropriate to prepare these annual financial statements on a going concern basis. 

INVESTMENTS AND SUBSIDIARIES
Financial information relating to the Group’s investments and interests in subsidiaries is contained in Note 42 to the consolidated 
annual financial statements and in Note 12.

ACQUISITIONS
The Group made the following acquisitions during the financial year ended 28 February 2021:

Logicalis Group
Effective 4 November 2020, Logicalis Asia acquired 65% of iZeno Private Limited (“iZeno”) for US$8.2 million. A specialist in digital 
transformation solutions based in Singapore, iZeno has a team of 85 skilled employees who have delivered, implemented and 
optimised enterprise solutions to more than 300 clients. iZeno has skills in application modernisation, customer experience and 
hybrid cloud. These will strongly enhance the scope of services offered by Logicalis and will accelerate the Group’s vision to be the 
preferred digital transformation enabler for its customers in Asia. Acquisition-related costs of US$0.2 million have been incurred.

Effective 31 July 2020, PromonLogicalis Latin America Limited (“PLLAL”), a 65%-owned subsidiary of the Group, acquired 
30% of the shares in Cirrus Participações S.A. (“Kumulus”) for BRL6 million in cash (the equivalent of US$1.2 million). Kumulus is 
based in Brazil with 80 employees specialising in Microsoft cloud and data managed services. There is a put and call option for 
PLLAL to acquire an additional interest of 20.1% in Kumulus for BRL6 million which was exercised post FY21 year-end.
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Analysys Mason
Effective 1 April 2020, Analysys Mason acquired 100% of the shares in Allolio&Konrad for €7 million cash (the equivalent 
of US$7.8 million). The consideration paid included €6 million (the equivalent of US$6.7 million) to settle debt of Allolio&Konrad 
with the seller. Allolio&Konrad is a consultancy based in Bonn, Germany with an extensive track record in the telecommunications 
industry and long-term client relationships with Europe’s leading telecom operators. Acquisition-related costs of €0.2 million 
(the equivalent of US$0.3 million) have been incurred.

SHARE-BASED PAYMENTS AND LONG-TERM INCENTIVE SCHEMES
Details of the Group’s share-based payment schemes and long-term incentive schemes are set out in Note 43 and Note 2 of the 
consolidated annual financial statements.

EVENTS OCCURRING SUBSEQUENT TO THE YEAR-END
After the reporting date on 31 March 2021, Logicalis acquired a 70% stake in Áudea, a Spanish company which specialises in cyber 
security and regulatory compliance, for a consideration of US$2.0 million.

On 1 March 2021, Logicalis Group’s 65% subsidiary PLLAL exercised its option to acquire an additional interest of 20.1% in 
Kumulus for US$1.2 million. Kumulus will continue to be equity-accounted for in the Group’s results because the Group does 
not have executive control.

There were no other events that occurred subsequent to the reporting date that require disclosure or adjustment to these 
financial statements.

DIRECTORS
Brief curricula vitae of directors are included on pages 2 and 3 of the Annual Report. Directors’ interests in the shares of the 
Company are provided in Note 30 to these consolidated annual financial statements. Directors’ remuneration and their interests 
in share-based remuneration schemes are provided in Note 2 to these consolidated annual financial statements.

All directors are subject to election by shareholders at the first AGM after their appointment. Subsequently, the terms of the 
Company’s Memorandum of Incorporation require one-third of all directors to retire annually (ensuring each director retires at 
least once every three years) when they may offer themselves for re-election by shareholders.

ANNUAL GENERAL MEETING
The AGM of shareholders of Datatec will be held as a virtual meeting at 16:00 South African time on Thursday, 29 July 2021.
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